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Company Description 

O3 Mining is a gold exploration and 
development company with a large 
land package along the prolific 
Cadillac Break Fault near Val-d'Or, 
Quebec. The company is focused on 
developing its flagship 100%-owned 
Marban Alliance Project, which is 
located 12km from the Canadian 
Malartic mine and 8km from the Kiena 
mine, while also exploring its earlier-
stage Horizon and Kinebik property. 

This week, we visited O3's Marban Alliance (Marban) gold project near Val-d'Or, 
Quebec. The site visit included a tour of the Marban property and presentations 
by Jean-Félix Lepage, Vice President, Projects, and Louis Gariepy, Vice President, 
Exploration. Key themes discussed during the visit were the upcoming Marban 
Feasibility Study (FS) and the regional exploration plans.  
The Marban FS: O3 has delayed a kick-off of the Marban FS work to early 2025 
from H2 2024 previously. As a result of this delay, we now expect the FS to be 
released in Q4 2025 at the earliest. The company intends to conduct an internal 
optimization study ahead of the FS that will focus on the trade-offs related to 
mine sequencing, mine equipment, and the option to toll mill the Marban ore.  
The FS will incorporate the results of ~30,000m of infill drilling done in 2024 at 
the Malartic H deposit located ~5km northwest from the Marban flagship deposit 
(see Figure 2). The goal of this drilling program was to convert 342,000 oz of 
gold in the Malartic H Inferred resource estimate to the Indicated category in 
order to incorporate the deposit into the Marban FS mine plan. O3's management 
expects the inclusion of Malartic H into the mine plan to increase the mine life 
of the project to 13-14 years from 9.6 years in the 2022 PFS. The company is 
planning to publish an updated Malartic H resource estimate by the end of 2024. 
Similar to the PFS, the FS will model Marban as a standalone operation, including 
the construction of a processing plant and a tailings storage facility. Management 
has stressed, however, that the option to toll mill the Marban ore remains on the 
table and that the company continues to assess the milling options available near 
Val d'Or. Based on management's comments, toll milling could reduce the initial 
capex at Marban to ~C$200M from C$435M in the PFS. While there are multiple 
underfed mills operating in the vicinity of Marban, only the mill at the Canadian 
Malartic mine owned by Agnico Eagle Mines (AEM-T, BUY, TP: C$115.00, covered 
by Ralph Profiti, CFA) is expected to have sufficient spare capacity to process the 
ore from Marban. Canadian Malartic will transition from open-pit to underground 
mining in the late 2020s, which would result in 30,000-40,000 tpd of milling 
capacity being underutilized. Since the PFS envisioned Marban as a ~16,400 tpd 
operation, the project would be able to fill nearly half of the underutilized milling 
capacity at Canadian Malartic.     
Regional exploration plans: With the 2024 drilling at Malartic H complete and 
C$30M in cash on hand after the closing of the recent financing, O3 is looking 
to pivot toward exploration drilling on its regional targets in the Abitibi region. 
This regional drilling program will focus on the Kinebik property located on the 
Casa Berardi Break less than 100km northwest from Osisko Mining's (OSK-T, BUY, 
TP: C$6.50, Covered by Ralph M. Profiti, CFA) Windfall project, one of Canada's 
largest undeveloped gold properties with a 7.4 Moz Au in total resources. O3 is 
aiming to drill at least 2,000m at Kinebik with a focus on the Cameron Sector 
(see Figure 3) that is currently mostly unexplored below 250m vertical. Historical 
drilling has intersected high-grade gold mineralization at the Cameron Sector, 
but no gold deposit has been defined to date.  
Model update: Following the delay of the Marban FS, we pushed out the start of 
production at the project to 2030 from 2029 previously. As a result of the delay, 
we are reducing our target price to C$3.85 from C$4.40. We model 66.6 Mt of 
mineralized tonnage mined over a 12-year mine life, including 56.4 Mt in Marban 
reserves and additional 10.2 Mt at Malartic H that we expect to be added to the 
project's reserve base on the back of the 2024 infill drilling program. The capex 
and operating cost estimates in our model were unchanged: we continue to base 
our estimates on the 2022 PFS capex and operating cost numbers increased by 
30% to reflect the impact of inflation on project costs. Our fully financed valuation 
incorporates a C$683M strategic financing (60:40 debt/equity) to bring Marban 
into production in 2030.  

New Old
Rating: BUY BUY
Target: C$3.85  C$4.40

Company Data
Last Price (TSX) $0.99
52-Week Range: $0.97 - $1.72
Market Capitalization ($M): $106
Enterprise Value ($M): $68
Shares Outstanding - Basic (M): 107
Shares Outstanding - Diluted (M): 125
Cash ($M) $30
Investments ($M) $16
Debt ($M) $8
Fiscal Year End Dec 31

Valuation
NAVPS $4.47
P/NAV 0.22x

All figures in C$ unless otherwise noted
Source: Company reports, FactSet, Eight Capital estimates
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Catalysts 

• Marban FS (Q4 2025) 

• Exploration drilling results from regional targets with a focus on Kinebik  

 

Valuation 

Our O3 share price target of C$3.85/share is based on the following: 

• 0.8x our NAVPS estimate (C$2.75/share) for the open-pit Marban operation derived 
using a 5% DCF model 

• 0.7x our EV/oz valuation (at US$55/oz) applied to the Indicated portion of the Alpha 
property resources of 0.5 Moz Au    

Key risks to our target and rating include fluctuations in the gold price, environmental and 
permitting risk, development risk, and potential departures of key management/ personnel. 

Table 1: OIII Net Asset Value (NAV) Summary 

 

Source: Company reports  CAD/USD : 0.75 

 

Figure 1: Marban technical studies summary 

 

Source: Company reports 

O3 Mining Inc.
Net asset valuation at Eight Capital price deck Net  asset  value summary (5%)

Beneficial Country/ Discount NPV NPV Reserves
Asset interest region rate (C$M) per share % Model (Yrs)
Marban Alliance 100% Canada 5.0% 559 2.75 94% 11.8
Regional upside 100% Canada US$55/oz 36 0.18 6% n/a
Gross asset  value 595 2.93 100% 11.8
- Debt (8) (0.04)
+ Cash 30 0.15
Net cash 22 0.11
Investments 16 0.08
Proceeds from ITM options and warrants 0 0.00
Future equity financing (at C$3.5/sh) 273 1.35
Net  asset  value 906 4.47
Pro-forma fully diluted shares outstanding 202.9
NAVPS (C$/share) 4.47
P/NAV 0.22x
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Figure 2: Plan view showing the Marban resource pits, including Malartic H  

 

Source: Company reports 
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Figure 3: Kinebik property location along the Casa Berardi Break 

 

Source: Company reports 
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Source: Company reports, Eight Capital estimates 

  

O3 Mining Inc. (OIII-V)
Rating BUY C$ Target $3.85 Shares O/S (M) 107.5

C$ Price $0.99 Fully Diluted Shares (M) 125.2
Felix Shafigullin, Mining Research Analyst 12-month return 289% Basic Mkt. Capitalization ($M) C$106
fshafigullin@viiicapital.com Enterprise Value ($M) C$68
All figures in C$, unless otherwise stated
MANAGEMENT & COMPANY CONTACTS BALANCE SHEET (C$M)
Jose Vizquerra President, CEO & Director Year-End Dec. 2021A 2022A Q2/24A
Elijah Tyshynski CFO Assets:
Louis Gariepy VP Exploration Cash 27.22 18.71 7.69
Myrzah Tavares Bello Vice President, Sustainable Development Marketable Securities 11.92 7.83 20.69
Alex Rodriguez Vice President, Corporate Development Other Current Assets 2.60 4.07 3.35
Jean-Félix Lepage Vice President, Projects Current Assets 41.73 30.61 31.73
o3mining.com +1 (833)-979-3516

Mineral Properties and PP&E 169.47 188.03 212.98
CAPITAL STRUCTURE Investments in Associates 50.79 50.90 5.33

Period Total Assets 261.99 269.54 250.04
(yrs)

Shares Outstanding 107.5 107.5 Liabilities:
Options 0.9 2.74 4.5 0.0 0.0 Current Liabilities 4.98 4.52 3.97
Warrants 2.0 1.45 9.7 0.0 0.0
RSU/DSU 3.5 3.5 -- Long-Term Debt 1.34 1.50 7.62
Fully Diluted Shares 125.2 110.9 0.0 Other Non-Current Liabilities 18.09 22.19 20.51

Total Liabilities 24.41 28.21 32.09
OWNERSHIP (est. 05-SEP-24)

Total Shareholder Equity 237.58 241.32 217.94

Osisko Mining, Inc. 18.3 20.8% LAST FINANCING(S)
Franklin Advisers, Inc. 7.3 8.2% Date 28-Aug-24 12-Dec-23 19-Jun-23
Vizquerra Benavides Jose Alberto 6.8 7.7% Type BDPP NBPP Conv. Debt
Konwave AG 4.3 4.9% Shares (M) 18.98 11.39
Ruffer LLP 2.5 2.8% Price (C$/sh) 1.10 1.63

Gross Proceeds (C$M) 20.87 18.56 10.00
RESERVES & RESOURCES Warrants (M) 9.49 0.00

Tonnes Grade
Mt g/t Au 100% Basis OIII Share NET ASSET VALUE (C$) NAV ($M) /Share FD % NAV

Proven and Probable Reserves Mining Assets
Marban Alliance 100% 56.44 0.91 1.6 1.6 Marban Alliance (5% DCF) 559 2.75 62%
Total Reserves 56.44 0.91 1.6 1.6 Regional upside 36 0.18 4%
Measured and Indicated Resources Balance Sheet & Other Items
Marban Alliance 100% 67.7 1.09 2.4 2.4 Cash 30 0.15 3%
Other Properties 100% 7.7 2.00 0.5 0.5 Debt -8 -0.04 -1%
Total M&I Resources 75.4 1.18 2.9 2.9 Investments 16 0.08 2%
Inferred Resources Proceeds from ITM options and warrants 0 0.00 0%
Marban Alliance 100% 3.1 2.21 0.2 0.2 Future equity financing (at C$3.5/sh) 273 1.35 30%
Other Properties 100% 17.3 1.98 1.1 1.1 Total: 906 4.47 100%
Total Inferred Resources 20.4 2.01 1.3 1.3 Eight Capital Target Multiple 0.8x / 0.7x
TOTAL RESOURCES 95.8 1.36 4.2 4.2 Share Price Target C$ 3.85

GOLD PRODUCTION PROFILE - MARBAN
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Disclosures and Disclaimers 
This research report (as defined in CIRO Rule 3600, Part B) is issued and approved for distribution in Canada by Eight Capital.  
Eight Capital accepts responsibility for the dissemination of this report. Non-client recipients of the research report should 
not rely solely on the investment recommendations contained herein and should consult their own professional advisors. 
Eight Capital will not treat any non-client receiving this report as its own. Institutional clients who require additional 
information on securities discussed in this report should contact a qualified sales person at Eight Capital.  
 
Eight Capital accepts no liability whatsoever for any loss arising from any use or reliance on this research report or the 
information contained herein.  
 
This research report is being provided only to institutional clients of Eight Capital and is intended for informational purposes 
only.  This research report is not an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. 
The information contained in this research report is prepared from publicly available information, internally developed data 
and other sources believed to be reliable, but has not been independently verified by Eight Capital. Eight Capital makes no 
representations or warranties with respect to the accuracy, correctness or completeness of such information and they should 
not be relied upon as such.  
 
All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this research report 
and are subject to change without notice. Eight Capital does not accept any obligation to update, modify or amend this 
research report or to otherwise notify a recipient of this research report in the event that any estimates, opinions and 
recommendations contained herein change or subsequently become inaccurate or if this research report is subsequently 
withdrawn.  
 
Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made 
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this 
research report and the income they generate may fluctuate and/or be adversely affected by market factors or exchange 
rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Nothing 
in this research report constitutes legal, accounting or tax advice. Investors should consult with his or her independent legal 
or tax adviser in this regard.  
 
Neither Eight Capital, nor our affiliate VIII Capital Corp. is affiliated in any way with Eight Capital Management LLC, an India-
focused investment firm. 
 
US Residents 
Eight Capital is not a U.S. registered Broker Dealer and therefor is not governed by U.S. laws, rules or regulations applicable 
to U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S. 
as research analysts in accordance with applicable rules promulgated by the U.S. self-regulatory organizations. Any US 
Institutional investor wishing to effect trades in any securities referred to herein should contact VIII Capital Corp., a U.S. 
Broker-dealer affiliated to Eight Capital. 
 
Registration of Non-US Analyst 
The authoring non-US research analyst employed by Eight Capital who contributes to this report is not registered/qualified 
as a research analyst with FINRA; and the authoring non-US analyst is not subject to the requirements of FINRA rule 2241 
regarding restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 
 
U.K. Residents: The authoring analyst(s) who prepared this research report is employed by Eight Capital, a Canadian 
regulated entity. The report has been prepared and approved in accordance with regulatory standards in Canada and was 
not viewed for the purposes of the UK’s Financial Services and Markets Act 2000. This report is not intended for use by and 
should not be directed to individual investors. 
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Dissemination of Research 
Eight Capital’s Research is distributed electronically through email, website (password protected) or hard copy. 
Dissemination of initial research reports and any subsequent research reports is made simultaneously to a pre-determined 
list of clients of Eight Capital’s Institutional Sales and Trading representatives. 
 
Conflicts of Interest 
Eight Capital has written procedures designed to identify and manage potential conflicts of interest that arise in connection 
with its research and other businesses. The compensation of each Research Analyst/Associate involved in the preparation of 
this research report is based competitively upon several criteria, including performance assessment criteria, the quality of 
research and the value of the services they provide to clients of Eight Capital. The Research Analyst compensation pool 
includes revenues from several sources, including sales, trading and investment banking. Research analysts and associates 
do not receive compensation based upon revenues from specific investment banking transactions.  
 
Eight Capital generally restricts any research analyst/associate and any member of his or her household from executing 
trades in the securities of a company that such research analyst covers, with limited exception.  
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Eight Capital has not 
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web addresses 
and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third party web 
sites is not in any way incorporated into this research report. Recipients who choose to access such web addresses or use 
such hyperlinks do so at their own risk. 
 
Unless publications are specifically marked as research publications of Eight Capital, the views expressed therein (including 
recommendations) are those of the author and, if applicable, any named issuer or Investment Dealer alone, and have not 
been approved by, nor are they necessarily those of, Eight Capital. Eight Capital expressly disclaims any and all liability for 
the content of any publication that is not expressly marked as a research publication of Eight Capital. 
 
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and 
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future 
performance or results and no assurance can be given that these estimates and expectations will prove to have been correct, 
and actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking 
statements. 
 
Research Analyst Certification 
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

• the views and recommendations expressed herein accurately reflect his/her personal views about any and all of 
the securities or issuers that are the subject matter of this research report;  

• his/her compensation is not and will not be directly related to the specific recommendations or views expressed 
by the Research Analyst in this research report;  

• they have not affected a trade in a security of any class of the issuer whether directly or indirectly through 
derivatives within the 30-day period prior to the publication of this research report; 

• they have not distributed or discussed this Research Report to/with the issuer, investment banking at Eight 
Capital or any other third party except for the sole purpose of verifying factual information; and 

• they are unaware of any other potential conflicts of interest. 
 
The Research Analyst involved in the preparation of this research report does not have any authority whatsoever (actual, 
implied or apparent) to act on behalf of any issuer mentioned in this research report. 
 
Informal Comment  
Informal Comments are analysts’ informal comments that are posted on the Eight Capital website. They generally pertain to 
news flow and do not contain any change in analysts' opinion, estimates, rating or target price.  Any rating(s) and target 
price(s) in an Informal Comment are from prior formal published research reports.  A link is provided in any Informal 
Comment to all company specific disclosures and analyst specific disclosures for companies under coverage, as well as 
general disclosures and disclaimers.    
 
Presentations 
Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please refer 
to formal published research reports for company specific disclosures, analyst specific disclosures and valuation 
methodologies used in determining target prices for companies under coverage.  
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Idea of Interest 
Eight Capital has not initiated formal and continuous coverage of the companies mentioned in these publications, and 
maintains no recommendation, price target or earnings forecast. Statements and analysis in these publications are 
introductory in nature and may be published from time to time based on publicly available information. 
 
CIRO Rule 3600, Part B Disclosures: A link (here) is provided in all research reports delivered by electronic means to disclosures 
required under CIRO Rule 3600, Part B, including disclosures for sector research reports covering six or more issuers.  
 
Explanation of Recommendations 
Eight Capital target: Represents the price target as required under CIRO Rule 3600, Part B.  Valuation methodologies used 
in determining the price target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior 
research. Eight Capital target N/A: a price target and/or NAV are not available if the analyst deems there are limited financial 
metrics upon which to base a reasonable valuation. 
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return 
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL: 
Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares 
to a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a 
significant material event with further information pending; and/or when the analyst determines it is necessary to await 
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or when 
coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the 
rating, target price or forecast. 
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate 
voting shares).  
 
Eight Capital Equity Research Ratings: 

 
As at June 30, 2024 
Source: Eight Capital  
 
 
Copyright 
All rights reserved. All material presented in this document may not be reproduced in whole or in part, or further published 
or distributed or referred to in any manner whatsoever, nor may the information, options or conclusions contained in it be 
referred to without in each case the prior express written consent of Eight Capital.  
 
Eight Capital is a member of Canadian Investment Regulatory Organization (‘CIRO’) and the Canadian Investor Protection 
Fund (‘CIPF’). 
 
 
Please click on the following link for all disclosures and disclaimers. Disclosures 
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