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Company Description:
O3 is strategically positioned as one of the largest
landholders in Val d'Or, highlighted by the >2.9 MMoz
PFS-stage Marban Alliance project located just 12 km
from Agnico-Eagle's Canadian Malartic mill. Osisko
Mining is the largest shareholder at 21% and the
company is led by CEO Jose Vizquerra.

Recommendation: Buy (S)
Target Price:  $2.50

Current Price $0.99
52 Wk High $1.72
52 Wk Low $0.91
Cash (MM) $7.7
Debt (MM) $6.5
NAV $3.36
P/NAV 0.29x
NAV (spot) $3.86
P/NAV (spot) 0.26x
Total Return 153%

Shares Outstanding (MM)
Basic 88.0
Diluted 103.9
Mgmt and Dir 5.6

Mkt Cap. (MM) $87.1
EV (MM) $85.9
Reserves 1.6MMoz
Total Resource 4.3MMoz
EV/Reserve US$38
EV/Resource US$15

O3 Mining Inc.
(OIII - TSXV)

Site Visit Highlights Strategic Position Within The Val-d'Or
Camp

Unless otherwise denoted, all figures shown in C$
Event: Site visit to Marban Alliance (Quebec)

Commentary:
Last week we attended a tour of O3's Marban Alliance project in Val D'Or, Quebec. As well
as visiting the property, we got an update from the Management team on the recent progress
at Marban and the company's path forward.

O3 continues to check off development milestones (see Figure 1) as they advance Marban
toward a feasibility study. So far this year, the company has completed metallurgical testing
and ~30,000 m of infill drilling at Malartic H (a resource update in Q4/24 - see Figure 4),
exploration drilling on the Horizon project, and significantly advanced project optimization
and permitting, including near-completion of the environmental baseline studies.

Feasibility study on deck for 2025: O3 is planning to kick-off a feasibility study in Q1/25,
due for completion in ~Q4/25. Since publishing the PFS in 2022, O3 has continued to
progress permitting, resource development, and optimization studies, all of which will help
expedite the feasibility study. These optimization studies include an analysis of a potential
toll milling scenario (more on this below), as well as developing Marban as a standalone
project.

The company expects the feasibility study to envision a roughly 14-15 year mine life,
producing ~150-160 koz/yr, with the longer mine life (vs. the PFS) benefiting from the
inclusion of Malartic H and Norlartic Extension. Recall a PFS was completed in October
2022 with a post-tax NPV5% of $463 MM (>$1.0 BB at current spot prices - see Figure 2)
and 23.2% IRR, producing 161 koz annually over a 10-year mine life.

Agnico strategy remains in focus: Recall that the Marban Alliance property is ~10 km
from Agnico’s Canadian Malartic mine/mill. As feed from the open-pits at Malartic tapers off,
Agnico continues to project up to 40,000 tpd (out of 60,000 tpd total) of idle capacity in the
mill by 2028. This projected shortfall makes O3 an obvious potential acquisition target or
strategic partner for Agnico.

While the current path forward is to advance Marban as a standalone, a partnership with
Agnico remains the most logical development option in our view. O3 estimates that a toll
milling agreement would reduce the up-front capex requirement by about half (from $435
MM in the PFS), as well as reduce the construction time by eliminating the need for a new
mill and tailings facility.

Well positioned within a top mining camp: Looking beyond Canadian Malartic, O3 still
occupies a valuable strategic position within the Val-d'Or mining camp. O3 controls a 2.9
MMoz, open-pittable deposit in a camp with several active mines (Kiena, Lamaque, Goldex,
and Windwall further to the north), as well as multiple earlier stage projects (Probe, Cartier).
We see potential synergies within the camp beyond just Malartic, and O3 Management has
expressed willingness to pursue value through further consolidation/partnerships within the
region.
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The proposed acquisition of Osisko Mining by Goldfields is expected to make Goldfields the largest (17%) 

shareholder of O3. Goldfields has been trying to find a foothold in the Val d'Or camp in recent years (a failed 

bid for Yamana, JV with Osisko), and could become a further consolidator within the district. 

Exploration upside beyond Marban: With technical studies now the focus at Marban, O3 will turn the drills 

to regional exploration this fall. The company holds significant property along the Cadillac Larder Lake Fault 

(42,000 ha) and the Casa Berardi Break (31,000 hectares). Drilling planned for this fall and in 2025 will focus 

on the Kinebik and Peakock properties to the north (Figure 3). Both properties are surrounded by active mining 

claims (including Windfall) and geophysics and mapping has indicated to O3 the potential for VMS discoveries. 

Cashed up following financing: Recall O3 recently completed a $21 MM equity financing. This addition to 

the treasury should bring O3's cash balance to ~$28 MM, positioning them well to continue to push forward 

at Marban. The company also maintains a portfolio of equity investments (Cartier Resources, STLLR Gold, 

and Electric Elements) worth ~$16 MM. 

Investment Conclusion: 

O3 remains strategically very well positioned as one of the largest landholders in Val d'Or, highlighted by the 

>2.9 MMoz Marban Alliance project located just 12 km from Agnico-Eagle's Canadian Malartic mill. We see 

multiple avenues for the company to leverage its position in the district, including a potential 

agreement/partnership with Agnico on Marban. The stock is reasonably valued in our view and trades at just 

US$15/oz. 

Given its proximity to infrastructure/operating mills within an active and large mining district, we believe the 

Marban Alliance project will eventually become a mine. While it is difficult to predict the timing and terms that 

may be met, we are confident that patient investors will be rewarded through an acquisition, toll milling 

agreement, or potentially standalone development. 

Figure 1:  Recent  Development  Milestones And Next  Steps At Marban  

 
Source: O3 Mining 
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Figure 2:  Marban All iance PFS Metrics  

 

Source: O3 Mining 

Figure 3:  O3 Regional  Explorat ion Cla ims  

 
Source: O3 Mining 
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Figure 4:  Malart ic  H Inf i l l  Dri l l ing Highl ights  

  

Source: O3 Mining  

Figure 5:  Kinebik Geology And Histor ic Intercepts  

  

Source: O3 Mining 
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Price Chart and Disclosure Statement Updated September 9, 2024
*Information updated monthly on or about the 5th of each month

O3 Mining Inc. Rating History as of 09/06/2024
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Buy (BUY); Top Pick (TP); Buy (S) (SPB); Market Perform (MP); Reduce (R); Tender (TD); Under Review (UR)

* Cormark has this percentage
of its universe assigned as the
following:
Buy or Top Pick
Market Perform
Reduce or Tender
Not Rated

82%
14%
4%
0%

The analyst viewed the material operations of O3 Mining Inc..
During the last 12 months, CSI provided financial advice to and/or, either on its own or as a syndicate member, participated in a public offering, or private
placement of securities of O3 Mining Inc..
The company paid for certain travel expenses related to a site visit by the analyst.
During the last 12 months, the analyst of O3 Mining Inc. received compensation from a pool that included investment banking revenues from the subject
company earned by CSI.
During the last 12 months, CSI received compensation for having provided investment banking services to O3 Mining Inc..

This report has been prepared by Cormark Securities Inc., which is regulated by the Canadian Investment Regulatory Organization ("CIRO"). Cormark
Securities Inc. and, its wholly owned affiliate, Cormark Securities (USA) Limited (collectively "CSI") are in compliance with CIRO and the Financial Industry
Regulatory Authority research report rules and regulations where they apply. The firm does not receive compensation for any non-securities or non-investment
banking related services. Neither the analyst nor the associate (if any), or any member of his/her household, serve as an officer, director or employee or serve
in any advisory capacity of the subject company(ies) under their coverage.
CSI actively solicits investment banking business, including underwriting and advisory services, from its research coverage list. As a result, although uncertain,
revenue from these activities may be received at any time.
All relevant disclosures required by regulatory rules (including CIRO) and Cormark's recommendation statistics and research dissemination policies can be
obtained at www.cormark.com.
Cormark will provide, upon request, a statement of its financial condition and a list of the names of its Directors and senior officers.
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Recommendation Terminology
Cormark’s recommendation terminology is as follows:
Top Pick our best investment ideas, the greatest potential value appreciation
Buy expected to outperform its peer group
Market Perform expected to perform with its peer group
Reduce expected to underperform its peer group
Tender clients are advised to tender their shares to a takeover bid
Not Rated currently restricted from publishing, or our recommendation is under review
Our ratings may be followed by "(S)" which denotes that the investment is speculative
and has a higher degree of risk associated with it.
Additionally, our target prices are set based on a 12-month investment horizon.

For Canadian Residents: This report has been approved by Cormark Securities
Inc. (“CSI”), member CIRO and CIPF, which takes responsibility for this report and
its dissemination in Canada. Canadian clients wishing to effect transactions in any
security discussed should do so through a qualified salesperson of CSI. For US
Residents: Cormark Securities (USA) Limited (“CUSA”), member FINRA and SIPC,
accepts responsibility for this report and its dissemination in the United States. This report is
intended for distribution in the United States only to certain institutional investors. US clients
wishing to effect transactions in any security discussed should do so through a qualified
salesperson of CUSA. Any research analyst contributing to this report is not registered as a
research analyst with FINRA and is not an associated person of CUSA and therefore may
not be subject to FINRA Rule 2241 restrictions on communications with a subject company,
public appearances, and trading securities held by a research analyst account.
Every province in Canada, state in the US, and most countries throughout the world have
their own laws regulating the types of securities and other investment products which may
be offered to their residents, as well as the process for doing so. As a result, some of the
securities discussed in this report may not be available to every interested investor. This
report is not, and under no circumstances, should be construed as, a solicitation to act as
securities broker or dealer in any jurisdiction by any person or company that is not legally
permitted to carry on the business of a securities broker or dealer in that jurisdiction. This
material is prepared for general circulation to all clients and does not have regard to the
particular circumstances or needs of any specific person who may read it. This report is
provided for information purposes only and does not constitute an offer or solicitation to
buy or sell any securities discussed herein.
The information and any statistical data contained herein have been obtained from sources
believed to be reliable as of the date of publication, but the accuracy or completeness
of the information is not guaranteed, nor in providing it does CSI or CUSA assume any
responsibility or liability. All opinions expressed and data provided herein are subject
to change without notice. The inventories of CSI or CUSA, its affiliated companies and
the holdings of their respective directors, officers and companies with which they are
associated may have a long or short position or deal as principal in the securities discussed
herein. A CSI or CUSA company may have acted as underwriter or initial purchaser or
placement agent for a private placement of any of the securities of any company mentioned
in this report, may from time to time solicit from or perform financial advisory, or other
services for such company. The securities mentioned in this report may not be suitable for
all types of investors; their prices, value and/or the income they produce may fluctuate and/
or be adversely affected by exchange rates.
No part of any report may be reproduced in any manner without prior written permission
of CSI.
A full list of our disclosure statements as well as our research dissemination policies and
procedures can be found on our website at: www.cormark.com
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in the research report accurately reflect their personal views about the subject company (ies) and its (their) securities and that they have not
been and will not be receiving direct or indirect compensation in exchange for expressing the specific recommendation(s) in this report.
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